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1. introduction
This study analyzed the ability of businesses to

repay corporate bonds for fiscal years from 2020 to
Q3 2023. Based on the Vietnam Bond Market
Association's (VBMA) reports from 2020 to 2022
and Q3 2023, comparison methods were used to
assess the corporate bond repayment rate of real
estate companies and other enterprises. This study is
expected to help Vietnamese businesses realize the
current and future problems of a lack of money for
corporate bonds. This study’s findings could serve as
the basis for building suitable solutions to develop
the Vietnamese corporate bonds market and further
research. Keywords: Vietnam Bond Market
Association (VBMA), State Bank of Vietnam (SBV)
bond debt, default, issuance of bond.   

This study examines how the use of comparison
methods and financial management analysis helps

the policy makers to know the corporate bond rate,
financial position and operating efficiency of
enterprises. The businesses have lost profit which
impacted on its business capital and inability to
repay corporate bonds. After evaluating analysis
from the perspective of capital efficiency spent, the
enterprise’s much bigger problem is the money
shortage but could not borrow from banks or bonds
issuance. The SBV and VBMA can see the current
and future problems of shortage or surplus money
supply to adjust accordingly. There has not been a
recent study on corporate bonds, leading to
defaults.   

This study aims to analyze corporate bonds of
Vietnam businesses for fiscal years from 2020 to
Q3 2023. The findings could be a suggestion to
build suitable solutions to develop the Vietnam
corporate bond market and further research. 
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2. Methodology 
Comparison analysis is a specialty in data that is

aimed at formulating a diagnosis and a prognosis
relative to the situation and the business
performance of a company or an organization. This
study is to present primarily the relationship
between data analysis and the fundamental role
which statistics from the government, the VBMA,
etc. The research method is the bibliographic one,
being studied in timely books and articles of the
domain. Literature does not provide concrete
answers to this problem, resolutions being expected
especially from practitioners. An efficient
information system can provide relevant indicators
to users based on accurate and real information and
financial analysis results are based on a diagnosis of
return and risk. Data analysis is a process of
determining and interpreting relationships between
the items of data to provide a meaningful
understanding of the performance and financial
position of an enterprise. Ratio analysis is an
accounting tool to present accounting variables in a
simple, concise, intelligible, and understandable
form. Ratio analysis is a study of relationships
among various financial factors in a business. Thus,
it seeks to measure the value of the entity and
purpose which it pursues, financial analysis
develops the steps of collecting, shaping and
treating of a range of management information
which may clarify the wanted diagnosis and
prognosis [9]. The primary focus of this study is to
present primarily the relationship between financial
analysis and accounting, highlighting the
fundamental role played by accounting in shaping
the information crucial for analysts. In the realm of
ratio analysis, which serves as a tool for evaluating
earning capacity, financial robustness, and
operational efficiency of a business organization,
the application of ratios in accounting and financial
management analysis becomes invaluable [9]. This
aids management in gaining insights into the
enterprise's profitability, financial position, and
operational efficiency. The article strives to achieve
its objectives by assessing the level and variability
of results and risks affecting the enterprise

bankruptcy. In doing so, it seeks to measure the
value of the entity as previously mentioned [9].
Given its inherent nature and objective, financial
analysis involves a systematic process
encompassing the collecting, shaping and treatment
of a diverse set of management information. This
information is instrumental in providing a clear
diagnosis and prognosis, thereby aiding in the
pursuit of the article's overarching goals.

Financial statement analysis is an integral and
important part of the broader field of business
analysis while business analysis is the process of
evaluating a company’s economic prospects and
risks. This includes analyzing a company’s business
environment, its strategies, and its financial
position and performance Business analysis is
useful in a wide range of business decisions such as
whether to invest inequity or in debt securities,
whether to extend credit through short- or long-
term loans, how to value a business in an initial
public offering (IPO), and how to evaluate
restructurings including mergers, acquisitions, and
divestitures [9]. 

3. results and discussion 
Bond of real estate enterprises in 2021 is

average term of 3.37 years, average issuance
interest rate at 10.36% per year, 29% of the bond
volume issued had no collateral, or only secured by
shares (this ratio increased by 4-5% in the second
half of 2021 when real estate stock price
movements were relatively favorable for
mortgage), 62% of primary investors were still
credit institutions and securities companies, and
were redistributed in the market, secondary market
for individual investors [7]. However, 75% of the
bonds circulating in the market were of non listed
enterprises, with financial indicators that were not
widely published, creating many potential risks for
investors, as the industry's leverage ratio tends to
increase in the second half of 2021. The average
issuance term of real estate bonds in 2022 is 3.05
years, the average issuance interest rate is 10.4%
per year [8]. About 38% of the volume of real
estate bonds issued in 2022 had no collateral, or
only secured by shares (this ratio increased
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compared to 29% in 2021 despite real estate stock
price movements no longer favorable for
mortgages) [7]. The real estate businesses issuing
bonds of unlisted enterprises account for 71.6%.
The average issuance term of credit institutions'
bonds is 5.47 years, the average issuance interest
rate is 5.6% per year. The majority of credit
institution bonds purchased come from the banking
sector. As of the third quarter of 2022, the
outstanding credit institution bond balance of the 10
banks holding has increased an additional 82

trillion dong compared to the end of 2020 [8].
According to the Ministry of Finance’s data, the
primary corporate bond market in the first 7 months
of 2022 recorded 46.14% of investors as financial
institutions, 22.43% were securities companies,
while professional investors accounted for only
10.11% of the total purchase value. However, data
from the secondary market shows that the
proportion of corporate bonds held by individuals is
up to 32.6%, mainly because of intermediary
purchases with securities companies. It can be seen
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Figure 1: Bond issuance, maturity, and buy back of businesses from 2020 to 2025
(Unit: billion dong)

Source: VBMA 2020-2023 and prepared by author (2023)

Figure 2: Corporate bond issuance structure in 2020 - 2021

Source: VBMA, 2020 - 2022
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that there is a phenomenon of brokers enticing non-
professional investors to invest in corporate bonds
as a form of high interest savings deposit. In 2022,
businesses bought back bonds worth VND 210,830
billion ahead of schedule, an increase of 46%
compared to 2021. Of which, the Banking sector
accounted for the majority when repurchasing was
91,799 billion VND, equivalent to 43.5% of the
total repurchase value. Behind is the Real Estate
sector with 35,439 billion VND, accounting for
16.8%. Most of the repurchased bonds will mature
in 2023 and 2024. Although corporate bond
repurchase activities have been positive, the
pressure to mature corporate bonds in the next 2
years is still large with 650,319 billion VND of
bonds mature. Of which, 289,819 billion VND of
bonds mature in 2023, 360,500 billion VND mature
in 2024, and 275,000 billion VND mature in 2025
[1,10]. During the Covid-19 in the period of 2020 to
2021, the volume of bonds issued was at 1.2 million
billion dong (equivalent to 50 billion dollars), equal
to the previous 10 years combined. To avoid the
risk of largest bonds issuance, causing market
collapse, in 2022, the Government regulated
buying back bonds before maturity according to
Decree 65/2022/ND-CP, amending and
supplementing the Decree 153/2020/ND-CP [2,3].
In 2022, the number of bonds issued decreased due
to banks tightening credit and many arrests of
business owners like Tan Hoang Minh, FLC Group,
etc. Novaland case that could not repay bond debts
to investors, Novaland stated, related to the
outstanding debt of 298.6 million USD in the
international convertible bond package, without
collateral, listed in Singapore [4]. Recently,
Novaland discussed with the bondholder group
about liquidity difficulties leading to the inability to
timely complete the interest payment obligati  on of
7.8 million USD. In addition, Novaland has an
outstanding debt of billion dollars with many other
organizations, this real estate corporation has
delayed repayment of bond debts and negotiation
of shares swap solutions with bond holders in long-
term. Other pictures showed that bank systems
issued from 31% to 34% in period from 2020 to

2021 [7] and increased 57% issuance of bonds in
total corporate bonds in 2022 [8]. Therefore, bank
systems are key players in the long-term with a big
volume of issuance of bonds.

One of top ten big bank is SCB Bank which
recently shows that Van Thinh Phat case, Ms.
Truong My Lan has appropriated 304,096 billion
VND (equivalent 12.4 billion dollars) in which
fraud of more than 30,000 billion VND in bonds
(equivalent to 1.22 billion dollars) [6], estimated
2.5% of bad debt of bonds in total corporate bonds
with amount of 1.2 million billion dong. This was
one of the biggest losses in the market and forced
the government to pump money to rescue SCB
from default and the government has restructured it
by inviting many other banks to participate.

No recent studies have delved on corporate
bonds as its defaults and estimate the quantitative
number of default rate on total issuance of bonds as
above mentioned, leaving the researcher without
any reference points for comparison.
Consequently, this study aims to fill this gap and
establish a foundation for subsequent research on
the subject. Moreover, the GSO, the VBMA, or the
government does not provide any data to structure
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Figure 3: Corporate bond issuance 
structure in 2022

(Unit: billion dong)

Source: VBMA, 2020 - 2022
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the percentage of defaults of businesses. The
findings of the analysis as stated previously, have
significant implications for private sector policy
makers and participants in the bonds market.

4. Conclusion 
Until November in 2023, banks and real estate

enterprises account for 77.3% of the total corporate
bond issuance, equivalent to more than 180,665
billion dong [1]. The research results are strange and
unbelievable, no businesses have reported to default
on the bond market, even though one of the top ten
big banks is SCB. Except for the above case
mentioned, generally in the big picture, almost all
businesses repay bonds in time. However, many
businesses have delayed payment or conducted
share swap solutions and negotiation to prolong

repayment of the corporate bond in fact. In
generally, conclusion from period of 2020 to
November, 2023 almost businesses in Vietnam
repay bond debts on time and even they bought back
bonds from investors if requested before maturity, of
which mitigate volume of bonds in maturity. In the
long-term, I recommend that the government must
publish the information of defaulted businesses or
inability to repay bonds, thereby helping the market
be transparent and reducing risks for investors when
they do not have information about the corporate
bond issuers and holders. A country with a perfect
market economy must have strict regulations and
transparent information disclosure to protect
investors and financial institutions, thereby attracting
many FDI capital into Vietnam n
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phAân TíCh khAû nAêng 
TrAû nôï TrAÙi phieáu CuûA CAÙC dOAnh nghieäp: 

nghieân CöÙu TÌnh huOáng ôû vieäT nAM

l TS. PHaïm anH Duõng
CEO Coâng ty Coå phaàn Ñaàu tö Phaùt trieån Dòch vuï Baát ñoäng saûn 

vaø Xaây döïng Ñaát Xaùm 

TOÙM TAÉT:
Nghieân cöùu naøy nhaèm phaân tích khaû naêng traû nôï traùi phieáu cuûa doanh nghieäp trong caùc naêm

taøi chính töø 2020 ñeán quyù 3 naêm 2023. Döïa treân baùo caùo cuûa Hieäp hoäi Thò tröôøng Traùi phieáu Vieät
Nam (VBMA) töø naêm 2020 ñeán naêm 2022 vaø trong quyù 3 naêm 2023, phöông phaùp so saùnh ñaõ
ñöôïc söû duïng ñeå ñaùnh giaù tyû leä traû nôï traùi phieáu cuûa coâng ty baát ñoäng saûn vaø caùc doanh nghieäp
khaùc. Nghieân cöùu naøy kyø voïng seõ giuùp caùc doanh nghieäp Vieät Nam nhaän thaáy ñöôïc vaán ñeà thieáu
tieàn hieän taïi vaø töông lai ñeå traû nôï traùi phieáu. Nghieân cöùu naøy coù theå giuùp ñöa ra caùc giaûi phaùp
phuø hôïp nhaèm phaùt trieån thò tröôøng traùi phieáu doanh nghieäp Vieät Nam vaø phuïc vuï cho caùc nghieân
cöùu tieáp theo.

Töø khoùa: Hieäp hoäi Thò tröôøng Traùi phieáu Vieät Nam, traû nôï traùi phieáu, phaùt haønh traùi phieáu.
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